DEPARTMENT OF ENVI RONMVENTAL QUALI TY
STATE REVOLVI NG LOAN FUND

Filed with the Secretary of State on July 3, 1989
These rul es take effect 15 days after filing
with the Secretary of State

(By authority conferred on the director of the departnment of environ-
mental quality by section 5316 of Act No. 451 of the Public Acts of
1994, being §324.5301 of the M chigan Compil ed Laws)

R 323.951 Definitions.

Rule 1. As used in these rules:

(a) "Act" nmeans Act No. 451 of the Public Acts of 1994, 8324.5301 et
seq. of the M chigan Conpiled Laws.

(b) "Director"” neans the director of the department of environmental
quality or his or her designated representative.

(c) "Excessive infiltration/inflow' (1/1) means the quantities of
clear water that can be economcally elimnated froma sewer system by
rehabilitation, as determ ned by a cost-effectiveness anal ysis that
conpares the costs for correcting the infiltration/inflow conditions
with the total costs for transportation and treatnent of the infiltra-
tion and infl ow

(d) "Segnmented project” nmeans a project that is a portion of a
| arger project proposed in the final project plan.

R 323. 952 Project planning requirenents for tier 1

Rule 2. (1) Pursuant to section 5303(3) of the act, a conpleted
project plan for a tier | project shall include all of the follow ng as
proj ect background:

(a) ldentification of planning area boundaries and characteristics.

(b) A description of the existing sewage transport/treatnment
syst ens.

(c) A discussion of the existing sewage transport/treatnent problens
and needs, including the severity and extent of water quality problens
or public health problens, and an eval uati on of opportunities to
maxi m ze operation and mai ntenance to inprove effluent quality. For a
muni ci pality that is required to have an approved industrial pretreat-
ment program the discussion shall also include an evaluation of the
status of conpliance with the pretreatnment programrequirenents. |If a
muni cipality is in significant nonconpliance with the pretreatnment
program requirenents, the steps the nunicipality will take to achieve
and mai ntain conpliance shall also be discussed.

(d) An exam nation of projected needs for the next 20 years, and a
description of the future environment w thout the proposed project.

(e) The source and basis for popul ation projections. Projections
shoul d correlate with those prepared by the state, or the appropriate
regi onal planni ng agency, using a nationally recognized nodel, such as
t he one produced by the federal census bureau. The projections should
be conpatible with popul ation projections used in state inplenmentation
pl ans devel oped under the provisions of the federal clean air act of
1963, 42 U.S.C. 81857 et seq.
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(f) A synopsis of the environmental setting of the project.

(2) The project plan shall also include an analysis of alternatives,
whi ch shall consist of a systematic identification, screening, study,
eval uation, and cost-effectiveness conpari son of feasible technol ogies,
processes, and techniques. The alternatives shall be capable of neeting
the applicable effluent, water quality, and public health requirenents
over the design life of the facility, while recogni zi ng envi ronnenta
and ot her nonnonetary considerations. The analysis shall include all of
the foll ow ng:

(a) A planning period for the cost-effectiveness anal ysis of 20
years or other such planning period as is justified by the unique
characteristics of the project.

(b) Monetary costs that consider the present worth or equival ent
annual value of all capital costs and operation and mai nt enance costs.

(c) A denonstration of the exi stence or nonexi stence of excessive
infiltration/inflowin the sewer systemand a description of the
proposed nethods to renmove any excessive infiltration/inflow.

(d) Provisions for the ultimte disposal of residuals and sl udge.

(e) An analysis of the potential direct, indirect, and cumul ative
envi ronmental inpacts of the various alternatives, as well as the
identification of any significant environnental benefits precluded by
rejection of an alternative.

(f) A description of the best practicable wastewater treatnent
t echnol ogy.

(g) Consideration of feasible innovative and alternative
technol ogi es, as well as opportunities to nmake nore efficient use of
energy and resources.

(h) An analysis of the potential open space and recreationa
opportunities associated with the project.

(i) A description of the relationship between the treatnent works
capacity of alternatives and the needs to be served, including capacity
for future growmh expected after the treatnment works becones
oper at i onal

(j) G her analyses to evaluate the cost-effectiveness and accept -
ability of alternatives.

(3) The project plan shall also include a description of the
selected alternative, including all of the foll ow ng:

(a) Rel evant design paraneters

(b) Estimated capital construction costs, operation and mai nt enance
costs, and a description of the manner in which project costs will be
fi nanced.

(c) If collection sewers are included in the project, docunentation
of both of the foll ow ng:

(i) That there is sufficient existing or planned sewage transport/
treatment capacity for new fl ows bei ng generat ed.

(ii)That such new sewers will not result in devel opnent which woul d
cause environmental imnpacts contrary to state |aw

(d) A denonstration that the selected alternative is inplenentable
considering the legal, institutional, financial, and nanageria
resources of the applicant.

(e) Docunentation of the project's consistency with the approved
el ements of any applicable water quality managenent plan prepared
pursuant to section 208 or section 303(e) of the federal water pollution
control act of 1972, 33 U S.C. 81288 or 81313(e).

(f) Cost inpacts on wastewater system users.

(4) The project plan shall also include a discussion of the ful
range of potential direct, indirect, and cumul ative environmenta
i npacts of the proposed project. including those which cannot be
avoi ded.

(5) The project plan shall evaluate cumul ative environmental inpacts
within the context of the entire treatnment system as well as other
public works projects and projected comunity grow h.

(6) The project plan shall include a description of potentia
envi ronnment al inpacts, including consideration of all of the follow ng:
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(a) The relationship between the short termuses of the environnent and
t he mai nt enance and enhancenent of |ong term productivity.

(b) A discussion of the irreversible and irretrievable comm tnent of
resources to the proposed project.

(c) G her anal yses necessary to assess potential inpacts of the
pr oposed proj ect.

(7) The project plan shall consider structural and nonstructural
measures which could be taken to mtigate or elimnate adverse effects
on the environnent.

(8) The project plan shall describe the public participation
activities conducted during planning and shall include all of the
fol | ow ng:

(a) Significant issues raised by the public and any changes to the
project which were nmade as a result of the public participation process.

(b) A denonstration that there were adequate opportunities for
public consultation, participation, and input in the decision-nmaking
process during alternative sel ection

(c) A denonstration that before the adopti on of the project plan,
the applicant held a public hearing on the proposed project not |ess
than 30 days after advertising in a |ocal newspaper of genera
circulation and at a tine and pl ace conducive to maxi m zi ng public
i nput .

(d) A denonstration that, concurrent with advertisement of the
hearing, a notice of public hearing was sent to all l|ocal, state, and
federal agencies and to any public or private parties that have
expressed an interest in the proposed project.

(e) Atranscript of the hearing, a list of all attendees, any
witten testinony received, and the applicant's responses to the issues
rai sed.

(9) The final project plan shall include resolutions adopted by the
participating nunicipality or nunicipalities to inplenment the sel ected
alternati ve.

R 323.953 Project planning requirements for tier 11

Rule 3. (1) A project plan shall be sufficient to ensure that the
provi sions of section 5303(4) of the act are net. A project plan shal
contain sufficient detail on all of the following to ensure that the
project will be successfully conpleted in an environmentally sound
manner :

(a) The background.

(b) The analysis of alternatives.

(c) The basis of design.

(d) The environnental inpacts.

(e) The public participation

(2) The information and | evel of detail contained in the project
pl an shall be commensurate with the conplexity of the proposed project
and, as appropriate, include all of the foll ow ng:

(a) ldentification of planning area boundaries and characteristics.

(b) A description of the existing sewage transport/treatnent
syst ens.

(c) A discussion of the existing sewage transport/treatment problens
and needs, including the severity and extent of water quality problens
or public health problens. For a municipality that is required to have
an approved industrial pretreatnment program the discussion shall also
i ncl ude an evaluation of the status of conpliance with the pretreatnent
programrequirenents. If a municipality is in significant nonconpliance
with the pretreatnment programrequirenents, the steps the nunicipality
wi Il take to achieve and maintain conpliance shall also be discussed.

(d) An exam nation of projected needs for the next 20 years, and a
description of the future environment w thout the proposed project.

(e) The source and basis for popul ation projections. Projections
shoul d correlate with those prepared by the state, or an appropriate
regi onal planni ng agency.

(f) A synopsis of the environmental setting of the project.
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(3) The project plan shall also include an analysis of alternatives,
whi ch shall consist of a systematic identification, screening, study,
eval uation, and cost justification conparison of avail abl e technol ogi es,
processes, and techniques. The alternatives shall be capable of neeting
the applicable effluent, water quality, and public health requirenents
over the design life of the facility, while recogni zi ng envi ronnenta
and ot her nonnonetary considerations. The analysis shall include all of
the foll ow ng:

(a) A planning period for the project of 20 years or other planning
period as justified by unique characteristics of the project and as
approved by the director.

(b) Monetary costs that consider the present worth or equival ent
annual value of all capital costs and operation and mai nt enance costs.

(c) A denonstration of the exi stence or nonexi stence of excessive
infiltration/inflowin the sewer systemand a description of the
proposed net hods to renmove any excessive infiltration/inflow.

(d) Provisions for the ultimte disposal of residuals and sl udge.

(e) An analysis of the potential direct, indirect, and cumul ative
environnmental inpacts of the various alternatives and identification of
any significant environnental benefits precluded by rejection of an
alternative.

(f) Consideration of feasible innovative and alternative
technol ogi es, as well as opportunities to make nore efficient use of
energy and resources.

(4) For the selected alternative, the project plan shall include al
of the follow ng:

(a) Rel evant design paraneters

(b) Estinmated capital construction costs, operation and mai nt enance
costs, and a description of the manner in which project costs will be
fi nanced.

(c) If collection sewers are included in the project, docunentation
of both of the foll ow ng:

(i) That there is sufficient existing or planned sewage transport/
treatment capacity for new fl ows bei ng generat ed.

(ii)That such new sewers will not result in devel opnent which
woul d cause environnental inpacts contrary to state |aw.

(d) A denonstration that the selected alternative is inplenentable

considering the legal, institutional, financial, and nanageria
resources of the applicant.
(5) The project plan shall include an analysis of potential direct,

i ndirect, and cumul ative inpacts resulting fromthe project and
denonstrate consistency with all applicable state environnmental |aws. A
denonstration of consistency shall include the follow ng itens:

(a) Areference to all permts, licenses, or clearances to be
obt ai ned by the applicant as necessary to undertake the project and a
provi sion for furnishing of these permts, |icenses or clearances when
t hey have been issued

(b) A denonstration of intent to adhere to all provisions,
conditions, and mitigative nmeasures specified by any agency, permt,
cl earance or license or, as appropriate, depending on the status of
construction activity, a denonstration of actual adherence to al
provi sions, conditions, and mtigative neasures.

(c) All permts, clearances, and licenses shall be subject to review
by the director. Al construction contracts, specifications,
construction | ogs, and other documents shall also be subject to review
by the director to determ ne conpliance with state |law. (6) The project
pl an shall describe efforts to provide an opportunity for public con-
sultation, participation, and input in the decision naking process
during the selection of alternatives. |If a public hearing is held, the
description shall include all of the follow ng:

(a) Significant issues raised by the public and any changes to the
project which were nmade as a result of the public participation process.
(b) A denonstration that bef ore the adoption of the project plan,
the applicant held a public hearing on the proposed project not |ess

than 30 days after advertising in a |ocal newspaper of genera
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circulation and at a tine and pl ace conducive to maxi m zi ng public
i nput .

(c) A denonstration that, concurrent with advertisenment of the
hearing, a notice of public hearing was sent to all l|ocal, state, and
federal agencies, and to any public or private parties that may have an
interest in the proposed project.

(d) Atranscript or sunmary of the hearing, a list of all attendees,
any witten testinony received, and the applicant's responses to the
i ssues rai sed.

(7) If a public hearing is not held, the applicant shall submt
docunent ati on of adequate opportunities for public input or
participation during the devel opnment of the project, which may include
i nformati onal neetings, official neetings of the governing body and
i nformational mailings.

R 323.954 Tier | environnental review requirenents.

Rule 4 (1) The director may either issue a finding of no significant
i mpact (FNSI), which is based upon a formal environnental review
supported by the project plan, or nake a determ nation that an
envi ronment al inpact statenent (EIS) is necessary.

(2) An environmental review of a project plan will be conducted to
det erm ne whet her any significant inpacts are antici pated and whet her
any changes can be made in the proposed project to elimnate significant
adverse inmpacts. As part of this review, the director may require
the submttal of additional information or additional public
participation and coordination to justify the environnmenta
determ nation. Based on the environmental review, the director may
prepare an environnental assessment describing the foll ow ng:

(a) The purpose and need for the proposed project.

(b) The proposed project, including its costs.

(c) The alternatives considered and the reasons for their acceptance
or rejection.

(d) The existing environnent.

(e) Any potential adverse inpacts and mitigative neasures.

(f) How mtigative neasures will be incorporated into the project,
as well as any proposed conditions of financial assistance and the neans
for nonitoring conpliance with the conditions.

(3) The director may issue a FNSI, based upon an environnent al
assessment whi ch documents that potential environmental inpacts will not
be significant or that they may be mitigated w thout extraordinary
neasur es.

(4) A ENSI shall provide a brief description of the project, its
costs, and its mtigative neasures.

(5) An EI S may be required when the director determ nes any of the
fol | ow ng:

(a) The project will have a significant inmpact on the pattern and
type of land use or the growh and distribution of the popul ation

(b) The effects of the project's construction or operation wll
conflict with local or state |aws or policies.

(c) The project will have significant adverse inpacts on any of the
fol | ow ng:

(i) Wt | ands.

(ii) Fl ood pl ai ns.

(iii) Threatened or endangered species or habitats.

(iv) Cultural resources, including any of the follow ng:

(A Par k | ands.

(B) Preserves

(O O her public |ands.

(D Areas of recogni zed scenic, recreational, agricultural
archeol ogi cal, or historical value.

(d) The project will cause significant displacenment of

popul ati on.
(e) The project will directly or indirectly, such as through induced
devel opnent, have significant adverse effect upon any of the follow ng:
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(i) Local anbient air quality.

(ii) Local noise |evels.

(iii) Surface and groundwater quantity or quality.
(iv) Fi sh.

(v) Shel | fi sh.

(vi) Wldlife.

(vii) WIdlife natural habitats.

(f) The project will generate significant public controversy.

(6) Based on the EIS, a record of decision (ROD) summarizing the
findings of the EIS will be issued identifying those conditions under
whi ch the proposed project can proceed and mai ntain conpliance with the
national environmental policy act (NEPA) of 1969, 42 U S.C. 84321 et
seq.

(7) I1f 5 or nore years have el apsed since a determ nation of
conpliance with NEPA, or if significant changes in the project have
taken place, a redeterm nation of conpliance with NEPA requirenents is
necessary. The project shall be reevaluated and the director may
do any of the follow ng:

(a) Reaffirmthe original FNSI or RCD through the issuance of a
public notice or statenent of finding.

(b) I'ssue an amendment to a FNSI or revoke a FNSI and issue a
public notice that the preparation of an EIS will be required.

(c) I'ssue a supplenment to a ROD or revoke a ROD and issue a public
notice that financial assistance will not be provided

(8) Action regardi ng approval of a project plan or provision of
financi al assistance shall not be taken during a 30 day public conment
period after the issuance of a FNSI or ROD.

R 323. 955 Muni ci pal coordi nation requirements.

Rule 5. (1) Anunicipality is responsible for obtaining any federal
state, or local permts or clearances required for the project and shal
perform any surveys or studies which are required in conjunction with
such permts or clearances.

(2) Anmunicipality shall incorporate all appropriate provisions,
conditions, and mitigative nmeasures included in the applicabl e studies,
surveys, permts, clearances, and licenses into the construction
docunents. These docunents are subject to review by the director for
conformty with environnental determ nations and coordi nation
requirements.

(3) All applicable and appropriate conditions and mtigative
nmeasures shall be enforced by the nmunicipality or its designated
representative and shall apply to all construction and post-construction
activities, including disposal of all liquid or solid spoils, waste
material, and residuals fromconstruction

(4) For tier | projects, where existing state | aw does not address
the scope of federal interest as described in the provisions of 40
C.F.R part 6, subpart C, other federal coordination requirenents
contained in that subpart shall be adhered to.

(5) Applicants may seek gui dance fromthe director regarding
coordination requirenents specified in this rule.

R 323.956 Tier 11 environmental review requirenents.

Rule 6. (1) A project plan and any other docunentation provided
shal | be adequate to ensure that the project is environnentally sound
and consistent with state environnental |aws. This docunentation shall
take into consideration project need, alternatives analysis, and
envi ronnment al consi derati ons.

(2) Before issuing an order of approval for a project, the director
may consult with other review, licensing, or permtting authorities, as
necessary, to ensure that the project is consistent with all applicable
state environmental | aws.
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R 323. 957 Devel opnent of state priority system

Rule 7. (1) The fund will be managed in accordance with a state
priority systemfor wastewater treatnent projects designed to achieve
opti mum water quality managenment. Such managenent shall be consi stent
with the goals and requirenents of the federal water pollution contro
act of 1972, 33 U. S.C 81251 et seq., Act No. 451 of the Public Acts of
1994, as anended, being 8324. 3101 et seq. of the M chigan Conpil ed Laws
and the act.

(2) The priority systemw |l be used to develop 2 separate priority
lists. One list shall be for sewage treatnent works projects and 1 |ist
shall be for nonpoint source projects. The priority systemconsists of
both of the foll ow ng:

(a) The nmet hodol ogy to rank eligible projects on the annual project
priority list (PPL).

(b) The process for bypassing a sewage treatmnment works project on
the PPL if a higher priority project fails to proceed in a tinely
fashion pursuant to the provisions of section 5310 of the act.

(3) In allocating the funds between sewage treatnment works and
nonpoi nt source projects, the director will use the resulting overal
water quality inprovenent as the principal criteria for any proposed
allocation identified in the annual intended use plan.

(4) The priority system devel oped in accordance with this rule shal
be effective on Cctober 1, 1990. Pursuant to the provisions of section
5315 of the act, the priority system provided pursuant to the provisions
of Act No. 329 of the Public Acts of 1966, as anended, being 8323. 111 et
seq. of the M chigan Conpiled Laws, shall be utilized through Septenber
30, 1990.

R 323. 958 Ranki ng sewage treatnent works projects on annual priority
list; criteria.

Rule 8. (1) Priority points will be assigned to a project or to
separate components of a project based on the project plan submtted,
and as is set forth in these rules and section 6 of the act.

(2) Sewage treatnent works projects that receive priority point
assi gnment under the provisions of section 6 of the act will be ranked
i n descending order on the project priority list, based on points
assi gned as foll ows:

(a) Water pollution severity points. A sewage treatnent works
project will be assigned water pollution severity points based on the
pol lutant | oad or the receiving water inpairnment that the proposed
project will abate. Each project will be assessed in 5 categories.
Each project will receive a score between 0 and 100 for each of the 5
categories, with the higher score corresponding to a greater degree of
water quality inprovenent. The cunulative sumw ||l conprise the total
score for the project's water pollution severity points. The 5
categories are as follows:

(i) Di ssol ved oxygen

(ii) Nutrients.

(iii) Toxic materials.

(iv) M cr oor gani sns.

(v) G oundwat er di schar ges

(b) Enforcenment points. |If the proposed sewage treatnment works
project is necessary to conply with a construction schedul e established
by an order, permt, or other document issued by the director or the
wat er resources conmi ssion, or entered as part of an action brought by
the state against a municipality, 300 enforcenment points will be
assi gned.

(c) Popul ation points. A municipality will be assigned popul ation
points fromthe chart set forth in this subdivision, based upon the
total existing residential population to be served by the sewage
treatment works project, as shown in the final project plan



PO NT ASSI GNVENT PCPULATI ON
100 150, 000or nore

95 50, 000to 149, 999
90 21,000to0 49, 999
85 10, 000to 20, 999
80 6, 000t o 9, 999
75 4,000to 5,999
70 2,600to 3, 999
65 2,200to 2,599
60 1, 800to 2,199
55 1, 300to 1, 799
50 900t o 1, 299
45 700t o 899
40 500t o 699
35 300to 499
30 1to 299

(d) Dilution ratio points. A sewage treatnment works project will be
assigned dilution ratio points in accordance with the foll ow ng
provi sions and chart:

(i) The points shall be based upon a ratio derived fromthe existing
fl ow di scharged, divided by the expected flow of the receiving waters
during the period of discharge.

(ii) The expected flow for the Geat Lakes and groundwater w |l be
considered to be infinite. For |akes other than the Geat Lakes, the
expected flow will be considered to be the main streamflow out of the

lake. If a | ake does not have an outlet, then the expected floww Il be
0.
DI LUTI ON RATI O PO NTS DI LUTI ON RATI CS
100 Equal to or greater than .6
85 Less than .6 to .06
70 Less than .06 to .01
55 Less than 0.01 to 0.002
40 Less than 0.002 to 0.0002
25 Less than 0.0002

R 323. 959 Ranki ng nonpoi nt source projects on the annual priority
list; criteria.

Rul e 9. Before being considered for priority point assignnent of
nonpoi nt source projects, an applicant shall neet at |east one of the
foll owi ng conditions:

(a) Anunicipality has submtted an approved nonpoi nt source
wat er shed pl an, or equival ent, which docunents controllabl e nonpoi nt
source problens. The watershed plan, or equivalent, shall contain al
of the follow ng information

(i) A description of the watershed.

(ii) A description of the water quality problem

(iii) Recommended prograns.

(iv) Agenci es i nvol ved.

(v) Proj ect schedul e.

(vi) Public participation process.

(vii) Project evaluation criteria.

(viii) Project costs.

(b) The municipality for which a project is proposed is subject to
an order or permt issued by the director or the water resources
conm ssion for the control of nonpoint source pollution
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R 323.960 Poi nt assignnment for ranking projects on nonpoi nt source

priority list.

Rul e 10. Nonpoint source projects that receive priority point
assi gnment under the provisions of section 5303 of the act shall be
ranked in descendi ng order on the nonpoint source project priority list
(PPL) based on points assigned as foll ows:

(a) If the proposed nonpoint source project is necessary to conply
with an order, permt, or other docunent issued by the director or the
wat er resources conmi ssion or entered as part of an action brought by
the state against a municipality, 200 points will be assigned.

(b) If the proposed project is a necessary conponent of a
conprehensi ve pl an devel oped pursuant to the provisions of R 323. 1064,

100 points will be assigned.

(c) If the project will address violations of water quality
standards in the watershed or project area, points will be assigned
based upon the severity of the receiving water inpairnment that the
proposed project will abate. Each project will receive a score of
between 0 and 100 for each standard viol ated based on the severity of
the violation. A maxi num of 400 points may be assigned for each
pr oj ect .

(d) If the watershed contains high quality waters which nust be
mai nt ai ned, 200 points will be assigned.

(e) If the watershed has high public use value, 200 points will be

assi gned.

(f) If there is high | andowner or nunicipal willingness to partici-
pate in controlling nonpoint sources in the watershed or project area,
200 points will be assigned.

(g) If there is ongoing local, federal, or state nonpoint source
initiatives in the watershed or project area, 100 points will be
assi gned.

R 323.961 Segnenting sewage treatnent works project.

Rule 11. (1) Segments of a project will be assigned priority points
based on the project as identified in the final project plan

(2) After funding assistance for the first segnent is accepted, the
remai ni ng segnents will retain first priority for funding assistance on
the next 3 fiscal year priority lists.

(3) All projects with previously funded segnents wi |l be designated
with first priority in accordance with the provisions of subrule (2) of
this rule. Ranking order for these projects to receive funding assis-
tance will be subject to the relative ranking of all first segment
pr oj ects.

R 323.962 Bypass action for sewage treatmnment works projects

Rule 12. (1) The director may bypass sewage treatnment works projects
i n accordance with the provisions of section 5310 of the act.

(2) An applicant may submt a witten request to the director to
extend a negotiated project mlestone schedule for a period of not nore
than 60 days. The request shall show cause for the schedul e slippage.
A municipality my file 1 additional 30-day extension request to its
m | est one schedul e.

(3) The director will provide affected nmunicipalities with a witten
notice of intent to bypass not |ess than 30 days before the bypass
action.

(4) For projects bypassed pursuant to the provisions of this rule,
the director will transmt, to the nmunicipality, an official notice of
bypass for the fundable project, pursuant to the provisions of section
5310 of the act.

(5) A bypassed project may be eligible for ranking on a subsequent
fiscal year priority list. A revised mlestone schedule will be
negoti ated consistent with the project rank on a subsequent fiscal year
priority list.
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(6) Bypass action will not nodify any conpliance dates established
pursuant to a permt, order, or other docunent issued by the director or
the water resources conm ssion or entered as part of an action brought
by the state.

(7) The director will notify municipalities with projects outside
t he fundabl e range of bypass action, of the anmount of bypassed funds
avail able for obligation, and of the deadline for submttal of a
conpl ete, approvable application. The director may set the deadline to
ensure proper adm nistration of the fund

R 323.963 Appeal s; judicial review

Rul e 13. Deterninations made by a designated representative of the
director may be appealed to the director. Determ nations nmade by the
director are final. Judicial review may be sought pursuant to the
provi sions of section 631 of Act No. 236 of the Public Acts of 1961, as
amended bei ng 8600. 631 of the M chigan Conpil ed Laws.

R 233.964 Term nation of project; repaynents.

Rule 14. (1) An offer of financial assistance will be wi thdrawn if
the nunicipality fails to accept an of fer of assistance fromthe fund
within a period of 30 days after receipt of a proposed | oan agreenent
fromthe M chigan municipal bond authority (MVBA).

(2) If financial assistance to a project is term nated pursuant to
t he provisions of section 5312 or 5313 of the act before conpletion of
construction, the municipality shall repay outstanding | oan proceeds
according to a schedul e established by the MVBA.

(3) Any settlement costs incurred in the term nation of project
assi stance are the responsibility of the nunicipality.

R 323.965 Determ nation of interest rates.

Rul e 15. (1) For purposes of the intended use plan, the director
wi Il annually establish a methodol ogy to produce the interest rates to
be assessed for tier | and tier Il projects. These rates of interest
shall be in effect for | oans made during the fiscal year conmenci ng on
the next October 1 date.

(2) I'n establishing methodol ogy, all of the following criteria shal
be consi dered:

(a) Future demands.

(b) Present demands.

(c) Market conditions.

(d) Cost of conpliance with program el erents.



